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Health Reform and Health Transformation: 

Perspectives from Washington
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Top Down

ÁStimulus law

ÁHealth reform

Bottom Up

ÁTransparency and consumerism
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Remain calm!  All is well!
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Healthcare today

Á81-17: dissatisfied with costs (Gallup 11/07)

Á90-10: a total disaster
(CBS News/New York Times, 1/06)

ÁFundamental Changes: 56% 

ÁCompletely Rebuild: 34%

Á64-35: will pay higher taxes to cover 

the uninsured (CNN/Opinion Research, 5/07)
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Stimulus Law

ÁInsurance and Medicaid

Á65% premium subsidy for COBRA

Á$87 billion increase in Medicaid funding

ÁComparative Effectiveness Research

Á$1.1 billion

ÁFederal Coordinating Council for Comparative 

Effectiveness Research
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$19 billion for health IT

$17 billion

+ $2 billion

= $19 billion

Physician Incentives

Incentive Bonuses from Medicare/Medicaid 

2011-2015: up to $44,000 per physician; 

hospitals up to $11 million

HHS Discretionary Funds (as determined by the 

National Coordinator for Health IT)

Standards development; Grants; Infrastructure; 

Loans to states for EHR; Regional HIT Resource 

Centers; Telemedicine; Efficacy Studies

HHS = Health and Human Services

AHRQ = Agency for Healthcare Research and Quality 

HRSA = Health Resources and Services Administration 

CMS = Centers for Medicare and Medicaid Services
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Congressional Budget Office 

estimates that 90% of doctors and 

70% of hospitals will use a 

comprehensive EHR by 2020
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Health Reform

ÁDelivery 

ÁCoverage

ÁFinancing
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Delivery reforms

ÁLinking payment to outcomes
ÁReadmission rates

ÁBundled payments

ÁCare coordination
ÁAccountable Care Organizations

ÁPrimary care bonus
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Expanding coverage

ÁTax credits

ÁIndividual mandate

ÁNational insurance exchange

ÁPublic plan option
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Financing
ÁTaxes
ÁHealth benefits

ÁPop tax; uniform alcohol tax; limiting HSA contributions

ÁAdministration: limiting itemized deductions; energy tax; 
income tax changes

ÁSavings
ÁMedicare Advantage

Á�´�$�S�S�U�R�S�U�L�D�W�H�µ���U�H�L�P�E�X�U�V�H�P�H�Q�W�V���² DME, drugs, imaging

ÁFraud

ÁReducing geographic variation


